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PRESENTATION PLAN

Routes for Private Equity Investments 

Private Equity Deal - Components & Process

Nature of Instruments

Investors Rights

Certain Typical Issues
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ROUTES FOR PRIVATE EQUITY INVESTMENTS

FDI

Upto Sectoral 
Caps

RBI / Pricing 
Guidelines

FII/
Sub-Accounts

Unlisted : 
RBI Pricing

Listed : 
Market/ 
SEBI Pricing 

10%

FVCI

Upto Sectoral 
Caps

Free Pricing

Existing Shares
Vs.

New Shares

Automatic Approval
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PRIVATE EQUITY DEAL – COMPONENTS & 
PROCESS

Investment Structure Documentation & 
Negotiations

Pre-closing Activities

Funding/ClosingDue Diligence

Term Sheet
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NATURE OF INSTRUMENTS

REPATRIABLE

EQUITY

Voting 

Differential 
rights as to 

dividend and 
Voting

WARRANTS

Convertible

Non voting

DEBENTURES

Compulsorily 
convertible

Compulsorily 
Convertible

Non voting

PREFERENCE 
SHARES

Non voting 
except in certain 

cases
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INVESTOR RIGHTS

Protective/Participative Rights

Commercial Rights

Exit Rights

Board Rights Shareholder 
Rights

Reserved 
Matters

Inspection 
Rights

Information 
Rights

Share Sale IPO Put Option Buy-back Tag Along 
Rights

Use of 
Proceeds

Promoter 
Lock-in ROFR Anti Dilution

Non-
Compete

Related 
Party

Liquidation 
Preference

Indemnity
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TYPICAL ISSUES

Enforceability 
of Transfer 
Restriction

Enforceability 
of Put Option

Liquidation 
Preference

Enforceability 
of Investor 

Rights
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